










The Public Service Pension Fund 

Financial Statements for the year ended 31 December 2018 

Pension Fund's ability to continue as a going concern. If r conclude that a material 
uncertainty exists, I am required to draw attention in my auditor's report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify 
my opinion. My conclusions are based on the audit evidence obtained up to the date of 
my auditor"s report. However, future events or conditions may cause the Public Service 
Pension Fund to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and ev�nts in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the· audit and significant audit findings, including any significant 
deficiencies in internal control that I identify during my audit. 

I also provide those charged with governance with a statement that I have complied with relevant 
ethical requirements _regarding independence, and to communicate with them all relationships 
and other matters that may reasonably be thought to bear on my independence, and where 
applicable, related safeguards. 

Richard Harries 
Chief Auditor 
Date: 

Wales Audit Office 
l Capital Quarter
Cardiff
CF104BZ
United Kingdom

The maintenance and integrity of Public Service Pension Fund's website is the responsibility of 
the Fund; the work carried out by auditors does not involve consideration of these matters and 
accordingly auditors accept no responsibility for any changes that may have occurred to the 
financial statements since they were initially presented on the website. 
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Statement of Changes in Net Assets 

Balance as at January 1 2017 

Surplus for 2017 

Balance as at December 31 2017 

Balance as at January 1 2018 

Surplus for 2018 

Balance as at December 31 2018 

---r--
EC$ 

41,155,489 
- -

656,799 

41,812,288 

41,812,288 

880,802 

42,693,090 
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Cash Flow Statement 

--

I Notes 2018 j 2017 
EC$ EC$ 

Operating Activities 
Operating Surplus/(Deficit) 

880,802 656,799 
Adjustments: 

Increase / (Decrease) iQ trade and other payables 42,881 (177,056) 

(Increase )/Decrease in receivables 30,660 576,558 

Depreciation and Impairment (707,470) (295,806) 
Amortisation of noi::i.-current interest earned on 
investments (879,763) (1,114,979) 

Net cash inflow from operatin2 activities (632,890) (354,484) 
Investing Activities 

Matured Term Deposits/ Sale of Investment Bonds - 3,313,594

PSPF Loans (4,896,739) (4,991,754) 

PSPF Principal Payments 2,364,447 1,086,414 
Loans Repaid Due to Financing 1,931,984 
Principal Payment on DPT Investment 2,443,617 -

Purchase of Equipment (16,869) (45,931) 

Net cash outflow from investin2 activities 1,826,440 (637,677) 

Financing Activities 
Net cash (used in) financing activities - -

Net increase/decrease in cash and cash equivalents   1,193,550 (992,161) 

Cash and cash equivalents at the beginning of the year 5,141,601 6,133,762 

I 
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Cash and Cash E uivalents at the end of the year 6,335,151 5,141,601 

Notes to the Accounts 

Note 1: Accounting Policies 

l.1 Functions of the Pension Fund

The Pension Fund (the Fund) is a fund established by the Pensions Act, 2004 into which shall be 
paid: 

• All contributions
• All interest, investments or other income derived from the assets of the Fund
• All sums properly accruing to the Fund under the Act, including the repayment of

benefit
• Such other sums that may be provided by the Consolidated Fund for the purposes of

the Act or as may be received and accepted by the Board on behalf of the Fund with
the approval of the Governor

There shall be paid out of the Fund: 

• All benefits
• Refunds of contributions
• All expenses properly incurred in the administration of the Act

The Act provided for arrangements by which the Consolidated Fund is responsible for payments 
during a transitional period. The income and expenditure of the Consolidated Fund, and not the 
Pensio1, Fund, reflects these transitional arrangements. The Pension Fund became responsible for 
the payment of certain amounts from 1 January 2009. These arrangements are explained in more 
detail in Note 21. 

1.2 Accounting Conventions 

Adoption of [nternational Accounting Standards and Interpretations 

The financial statements of the Public Service Pension Fund of Anguilla have been prepared in 
accordance with International Financial Reporting Standards (IFRS). The principal accounting 
policies adopted are set out below. 
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1.8 Intangible Assets- Computer Software 

Depreciation of the Pension Management system was completed using the straight-line method 

based on the total cost of the system over a period of 5 years. 

1.9 Cash and cash equivalents 

Cash and cash equivalents.comprise cash in hand, deposits with the bank and bank overdrafts 

held at call with banks. In the event there is a bank overdraft, it is included in the Net Assets 

Statement under the category·current liabilities. These are valued on the basis of the balances 

held at 31 December. (Level I - see note 1.17 below) 

1.10 Contributions receivable 

These represent the amounts due to the Fund from employing bodies. These are usually short 

term in nature and the carrying value is regarded as a reasonable approximation of fair value. If 

any amount becomes due in more than 12 months then fair value would be measured as 

amortised cost using the effective interest method, less provision for impairment. This would 

provide a reasonable approximation of the fair value of receivables. (Level 2 - see note 1.17 

below) As a point of note, tlte Government of Anguilla owes for Contributions from 2009, 

related to tlte reduced salaries effective 2009 and 2010. However, tlte Pension Board !,as 

decided not to impair these receivables given that tile Debtor is the Government of Anguilla. 

1.11 Payables/liabilities 

· These i:epresent:

• Payables for expenditure incurred but unpaid at year end either as invoiced amounts

outstanding or as amounts awaiting invoices from suppliers.

• liabilities in respect of contribution refunds

Payables/liabilities are short term in nature and the carrying value is regarded as a reasonable 

approximation of amortised cost. If any amount becomes payable in more than 12 months then 

fair value would be measured as amortised cost using the effective interest method, which 

provides a reasonable approximation of the fair value of the liability. (Level 2 - see note 1.17) 

below) 

1.12 Exchange Rates 
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� - - , 
At January I 2018 

17,610 19,449 16,855 53,91:!._ 
Charge for the year 4,268 3,458 653 8,379 

�- -

At December 31 2018 21,878 22,907 17,507 62,294 

-

Net Book Value at December 31 

C 7,997 11,677 0.00 19,673 
2018 I 

Note 16 INTANGIBLE ASSETS Computer Software 

Cost Total EC$ 

At January I, 2018 114,003 
Additions in the' year 15,941 
Disposal in the year -

At December 31 2018 129,944 

Depreciation Total EC$ 

At January I'.2018 41,973 

Charge for the year 25,329 

At December 31 2018 67,302 

Net Book Value at December 31 2018 62,642 

Note Level in Fair Value Hierarchy 
17 

Values at 31 December 2018 Level I Level 2 Level 3 Total EC$ 
EC$ EC$ EC$ 

Assets 

Furniture, Equipment and Computer 82,315 82,315 
software 
Investments 12,098,014 17,397,065 29,495,079 

Cash and Cash equivalents 6,335,151 6,335,151 

Contributions Receivable 2,966,272 2,966,272 

Pension Receivable 10,263 10,263 

PSPF Loan Interest Receivable 116 116 

Pension Fund Loans 4,505,647 4,505,647 

Sub Total 18,433,281 24,961,562 0 43,394,843 

Liabilities 

Payables (686,219) (686,219) 

Other Liabilities (15,532) (15,532) 
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-
_L Sub Total (701,751)

I Net Assets

-

(701,751) 

I 18,433,281 I 24,259,811 I oj 42,693,092 

--

Values at 31 December 20 l 7 Level I I Level2 Level3 Total EC$ 
EC$ EC$ EC$ 

Assets 

Furniture & Equipment 
I 

99,156 99,156 
* Investments 11,627,123 18,690,629 30,317,752 

Cash and Cash equi.valents 5,141,601 I 5,141,601 

Contributions Receivable 2,983,505 2,983,505 

Pension Receiv(lble 23,330 23,330 

PSPF Loan Interest Receivable 476 476 

3,905,338 3,905,338 

Sub Total 16,769,200 25,701,958 42,471,158 

Liabilities 
Payables (619,829) (619,829) 

Other Liabilities (39,041) (39,041) 

Sub Total (658,870) (658,870) 

Net Assets 16,769,200 25,043,088 0 41,812,288 
* Values for investments at 31 December 2017 have been restated to include fixed term

investments as level I. 

Note 18.1 Pension Fund Loans EC$ EC$ 
2018 2017 

Opening Balance as at January I 3,905,339 -
• Funds Disbursed in 2018 4,896,739 4,991,754 

Loans repaid due to refinancing in year (1,931,984) -

Principal Payments in 2018 (2,364,447) (1,086,414) 

Ending Balance as at December 31 4,505,647 3,905,338 

Note 18.2 Pension Fund Loans EC$ EC$ 
Current Loans 1,948,497 1,678,604 

Non-Current Loans 2,557,150 2,226,734 

Ending Balance as at December 31 4,505,647 3,905,338 

Note 19 Nature and extent of risks arising from financial instruments 

19.1 Risk and Risk Management 

24 




















